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INDEPENDENT AUDITORS’ REPORT

TO
THE MEMBERS OF
ALGALR NUTRAPHARMS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Financial Statements of AlgalR Nutrapharms Private
Limited (“the Company”), which comprises the Balance Sheet as at 31 March, 2023, the
Statement of Profit & Loss, the Statement of Changes in Equity and the Cash Flow Statement
for the year ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information of AlgalR Nutrapharms Private Limited
(hereinafter referred to as “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as
at 31st March, 2023, and its loss (including other comprehensive income), changes in equity
and its cash flow for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the Financial Statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors’ Report but does not include
the Standalone Financial Statements and our auditor’s report thereon. Our opinion on the
Standalone Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon. '
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In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Standalone Financial Statements that give a
true and fair view of the financial position, financial performance (including other
comprehensive income), changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Standalone
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.



(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system with reference to Standalone Financial Statements in place
and the operating effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Standalone
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

(e) Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent possible.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including
Other Comprehensive Income), the Standalone Statement of Changes in Equity and the
Standalone Statement of Cash Flows dealt with by this Report are in agreement with the

% books of account.



(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Ind-AS
specified under Section 133 of the Act, read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on March
31, 2023 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2023 from being appointed as a director in terms of Section 164(2) of the
Act.

(f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to explanation given to
us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed that there are no pending litigations against the Company
or by the Company and hence, there is no impact on its financial position in the
standalone financial statement.

i. The Company did not have any long-term contracts including derivative contracts
during the year ended March 31, 2023, for which there were any material foreseeable
losses.

iii. There are no amounts due to be credited to Investor Education & Protection Fund in
accordance with the provisions of Section 125 of the Companies Act, 2013.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;



(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations made by the management and as mentioned under sub-
clauses (iv)(a) and (iv)(b) above, contain any material misstatement.

v. The Company has not declared or paid any dividend during the year. Further, the
Board of Directors has not proposed any final dividend for the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of accounts using accounting software which has a feature of recording audit trail (edit
log) facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

For AB D AND CO LLP
Chartered Accountants

@Regastratlon No.: W100145

Devdatta Mainkar

Partner

Membership No.109795
Mumbai, May 19, 2023
UDIN : 23109795BGXISR6727



ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 1 ‘Report on Other Legal and Regulatory Requirements’ in
our Independent Auditors’ Report to the members of the Company on the Standalone Financial
Statements for the year ended March 31, 2023.

Statement on Matters specified in paragraphs 3 & 4 of the Companies (Auditor’s Report) Order,
2020:

PROPERTY, PLANT AND EQUIPMENT

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment. The Company does not have
any right-to-use assets.

(B)The company is not having any intangible assets. Accordingly, the reporting under clause
3(i)(a)(B) of the Order is not applicable.

b) The Company has a program of physical verification of Property, Plant and Equipment so to
cover all the assets once every two years which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. Pursuant to the program, certain Property,
Plant and Equipment were physically verified by the Management during the year. According to
the information and explanations given to us, no material discrepancies were noticed on such
verification.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties (other than
properties where the company is the lessee and the lease agreements are duly executed in
favour of the lessee) disclosed in the financial statements included under Property, Plant and
Equipment are held in the name of the Company.

d) The Company has not revalued any of its Property, Plant and Eduipment (including right of-
use assets) during the year.

e) No proceedings have been initiated during the year or are pending against the Company as
at March 31, 2023 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

INVENTORY

a) The inventory has been physically verified by the management during the year. In our
opinion, the coverage and procedure of such verification is appropriate. The discrepancies of
10% or more in the aggregate for each class of inventory noticed on verification between the
physical stock and the book records have been properly dealt with in the books of account.

b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been sanctioned working
capital limits in excess of Rs.5 crore, in aggregate, at any point of time during the year, from
banks and financial institutions on the basis of security of current assets. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable.

v)



vi.

vii.

viii.

INVESTMENTS, GUARANTEE, SECURITY, LOANS AND ADVANCES

(a) In our opinion and according to the information and explanations given to us and the records
examined by us, the Company has not provided loans or provided advances in the nature of
loans, or stood guarantee, or provided security to subsidiaries, joint ventures, associates or other
parties during the year and hence, reporting under clause 3(iii)(a) and clauses 3(iii)(c) to (f) are
not applicable to the Company.

(b) In our opinion and according to the information and explanations given to us and the records
examined by us, the Company has not made any investments or provided loans, guarantee or
security to any other entity and hence, reporting under clause 3(iii)(b) is not applicable.

COMPLIANCE WITH SECTION 185 AND 186 OF THE COMPANIES ACT, 2013

In our opinion and according to the information and explanations given to us and the records
examined by us, the Company has not granted any loans or made any investments or provided
any guarantees or security to the parties covered under section 185 and section 186 of the Act.
Therefore, the provisions of clause 3(iv) of the said Order are not applicable to the Company.

DEPOSITS ACCEPTED

According to the information and explanation given to us, the Company has not accepted
deposits during the year ended March 31, 2023 and there are no deposits outstanding as at the
beginning of the year. Accordingly, reporting under clause 3(v) of the Order is not applicable to
the Company.

COST RECORDS

As informed to us, the maintenance of Cost Records is not applicable in terms of rules provided
under Section 148 of the Act, in respect of the activities carried on by the Company. Accordingly,
reporting under clause (vi) is not applicable to the Company.

STATUTORY DUES

(a) According to the information and explanations given to us and the records examined by us,
the Company is generally regular in depositing undisputed statutory dues including Income
Tax, Goods and Service Tax, Provident Fund, Employees’ state insurance, Sales Tax, Service
Tax, duty of customs, duty of excise, Value Added Tax, Cess and any other statutory dues
with the appropriate authorities, wherever applicable except few instances of delay in
deposit of tax deducted at source and provident fund. There are no undisputed dues
outstanding as at March 31, 2023, in respect of Income Tax, Goods and Service Tax,
Provident Fund, Employees’ state insurance, Sales Tax, Service Tax, duty of customs, duty of
excise, Value Added Tax, Cess and any other statutory dues, for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of Income-tax,
Goods and Service Tax, Provident Fund, Employees’ state insurance, Sales tax, Service tax,
duty of customs, duty of excise, Value added tax, cess and any other statutory dues which
have not been deposited by the Company on account of disputes.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961).
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Xi.

Xii.

(a) As per the records of the Company, the Company has not defaulted in repayment of loan or
payment of interest thereon.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) As per the records of the Company, the term loans have been applied for the purpose for the
loans were obtained.

(d) On an overall examination of the financial statement of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures. Hence, reporting requirement under clause 3(ix)(e) of
the Order is not applicable to the Company.

(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, reporting requirement under clause
3(ix)(f) of the Order is not applicable to the Company.

RAISING OF MONEY

(a) As per the records of the Company, it has not raised money through initial public offer or
further public offer (including debt instruments). Hence, reporting requirement under clause
3(x)(a) of the Order is not applicable to the Company.

(b) As per the records of the Company, it has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible) during
the year. Hence, reporting requirement under clause 3(x)(b) of the Order is not applicable to the
Company.

FRAUD

(a) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or on the Company noticed or reported during the year, nor have we been
informed of any such case by the Management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to date of this report.

(c) According to the information and explanations given to us and based on our examination of
the records of the Company, the establishment of whistle-blower mechanism is not applicable to
the Company. Hence, reporting requirement under clause 3(xi)(c) of the Order is not applicable
to the Company. '

NIDHI COMPANY

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company as prescribed under Section 406 of the Act. Accordingly, reporting
requirement under clause 3(xii) of the Order is not applicable to the Company.

®



Xiii.

Xiv.

XV.

XVi.

Xvii.

XVviii.

XiX.

RELATED PARTY TRANSACTIONS

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with related parties are in compliance with Section 177
and 188 of the Act, where applicable, and the details have been disclosed in the Standalone
Financial Statements as required by the applicable Indian Accounting Standards.

INTERNAL AUDIT SYSTEM

According to the information and explanation given to us and based on our examination, the
Company does not have an internal audit system and is not required to have an internal audit
system as per the provisions of the Companies Act, 2013.

NON-CASH TRANSACTIONS WITH THE DIRECTORS

According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into non-cash transactions with the directors or persons
connected with them. Hence, the provisions of Section 192 of the Act are not applicable.

REGISTRATION UNDER THE RESERVE BANK OF INDIA ACT, 1934

(a) According to information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, reporting
requirements under clause 3(xvi)(a), (b) and (c) of the Order are not applicable to the Company.

(b) According to information and explanations given to us, there is no core investment company
within the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016)
and accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

CASH LOSSES
The Company has incurred cash losses during the financial year covered by our audit as well as in
the immediately preceding financial year.

RESIGNATION OF STATUTORY AUDITORS
There has been no resignation of the statutory auditors of the Company during the year.

According to information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information including information disclosed in note 37 of the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.



XX.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

In our opinion, the provisions of Section 135(5) of the Companies Act, 2013 with respect to
Corporate Social Responsibility Committee are not applicable to the Company. Accordingly,
reporting requirements under clause 3(xx)(a), (b) and (c) are not applicable to the Company.

For ABD AND CO LLP
Chartered Accountants
Firm Registration No. : W100145

~

S

Devdatta Mainkar
Partner

Membership No.109795
Mumbai, May 19, 2023



ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 2 (f) ‘Report on Other Legal and Regulatory Requirements’ in our Independent
Auditor’s Report to the members of the Company on the Standalone financial statements for the
year ended March 31, 2023.

Report on the Internal Financial Controls with reference to financial statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls with reference to financial statements of AlgalR
Nutrapharms Private Limited (“the Company”) as of March 31, 2023 in conjunction with our audit
of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by ICAlI and deemed to be prescribed
under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of internal Financial Controls and, both issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
standalone financial statements.

)

11



Meaning of Internal Financial Controls with over Financial Reporting

A Company’s internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the Internal Financial Control over Financial Reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential components
of internal control stated in the “Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting” issued by the Institute of Chartered Accountants of India.

For ABD AND CO LLP
Chartered Accountants
Firm Registration No. : W100145

e

Devdatta Mainkar
Partner

Membership No.109795
Mumbai, May 19, 2023

12



ALGALR NUTRAPHARMS PRIVATE LIMITED
Balance Sheet as at March 31, 2023

INR (in Lakh)
R Notes As at As at
Swtsnine March 31, 2023 March 31, 2022
ASSETS
Non-Current Assets )
Property, Plant and Equipment 2(a) 315.48 307.60
Capital Work-in-Progress 2(b) 28.41 -
Other Non-Current Assets 3 3.63 10.25
Total Non-Current Assets 347.52 317.85
‘Current Assets
Inventories 4 51.83 43.65
Financial Assets
Trade Receivables 5 45,58 15.27
Cash and Cash Equivalents : 6 438 1.36
Other Financial Assets h 7 1.84 0.50
Other Current Assets 8 60.23 50.71
“Total Current Assets 163.86 111.49
TOTAL ASSETS 511.38 429.34
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital ] 115.00 115.00
Other Equity 10 (919.42) (641.37)
Total Equity (804.42) (526.37)
LIABILITIES
Non-Current Liabilities
Financial Liabilities !
Borrowings 11 1,052.15 700.52
Other Financial Liabilities 12 29.64 3248
Provisions 13 11.39 2.87
Other Non Current Liabilities 14 38.60 42.54
Total Non-Current Liabilities 1,131.78 778.41
Current Liabilities
Financial Liabilities
Borrowings 15 16.72 28.65
Trade Payables 16 95.42 73.03
¥ Other Financial Liabilities 17 16.10 19.63
Other Current Liabilities 18 55.32 55,99
Provisions 19 0.46 E
Total Current Liabilities 184.02 177.30
Total Liabilities ’ 1,315.80 955.72
TOTAL EQUITY AND LIABILITIES 511.38 429.34

Significant Accounting Policies

1

The accompanying notes 1 to 38 form an integral part of the Financial Statements.

As per our Report of even date.
For ABD AND CO LLP

CHARTERED ACCOUNTANTS
Firm-Registration Number W100145

-

nﬂmﬁrm’-

PARTNER
Membership Number 109795
Mumbai, Dated: May 19, 2023

Signatures to the Balance Sheet and Notes to Financial Statements

t

For and on behalf of the Board

Mohanraj Subraman
Managing Director
DIN: 06893421,

Pinakin Parikh
Director
DIN: 0009609271

Mumbai, Dated: May 19, 2023

Mumbai, Dated: May 19, 2023




ALGALR NUTRAPHARMS PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31,2023

INR (in Lakh)
; For the year ended March For the year ended March
Particulars Notes 31,2023 31,2022
INCOME 4
Revenue from Operations 20 203.68 El 56.38
Other Income 21 5.04 18.97
Total Income 208.72 75.35
EXPENSES
Cost of Materials Consumed 22 121.32 35.58
Purchases of Stock-in-Trade : r 35.67 -
Changes in Inventories of Finished Goods, Stock-in-Trade and Waork-in-Progress 23 (12.96) 23.23
Employee Benefits Expense 2 143.51 104.95
Finance Costs 25 4848 36.19
Depreciation and Amortisation Expense 26 18.95 15.67
Other Expenses 27 125.89 91.19
Total Expenses S 480.86 306.81
Loss Before Tax (272.14) (231.46)
Tax Expense
Current tax - &
Deferred tax = -
Total Tax Expenses = =
(Loss) for the Year {272.14) ) (231.46)
Other Comprehensive Income
Items that will not be subsequently reclassified to Profit or Loss
Remeasurements of Defined Benefit Plans (551 .
Income Tax relating to items that will not be reclassitiéd to Profit or Loss E -
Total Other Comprehensive Income for the Year (5.91) L
Total Comprehensive Income for the Year (278.05) (231.46)
Earnings per Equity Share (Face Value of INR 1 each) 2y
Basic & Diluted i\ (23.66) (25.59)
Significant Accounting Policies 1
The accompanying notes | to 38 form an integral part of the Financial Statements.
As per our Report of even date. Signatures to the Statement of Profit & Loss and Notes to Financial
Statements
For AB D AND CO LLP For and on behalf of the Board
CHARTERED ACCOUNTANTS
Registration Number W100145
ﬂ?ﬁm— Mohan Pinakin Parikh
PARTNER ) Managing Director Director
Membership Number 109795 DIN: 06893421 DIN: 0009609271

Mumbai, Dated: May 19, 2023 Mumbai, Dated: May 19, 2023 Mumbai, Dated: May 19, 202




ALGALR NUTRAPHARMS PRIVATE LIMITED
Statement of Cash Flows for the year ended March 31, 2023

INR (in Lakh)

Faitioaiirs For the year;::;d March 31, For the ycar;;::d March 31,
"Cash Flow from Operating Activities

Loss Before Tax (272.14) (231.46)
Adjustment for:

Depreciation and Amortization Expense 18.95 15.67
Finance Costs 48.48 36.19
Bad Debt written off 1.06 1.12
All for Doubtful ad 1.77 -
Provision for Gratuity 8.99 2.87
Remeasurements of defined benefit plans - (5.91) -
Grant Income . (3.94) (3.94)
Operating Profit before working capital changes = . (202.74) (179.55)
Adjustment for: g

I /(D ) in Non Fi ial Liabilities {0.21) 573
I (D ) in Fi ial Liabilitics 21.64 (17527
(Increase)/Decrease in Non Financial Assels ! (15.93) (51.34)
(Increase)Decrease in Financial Assets (32.72) (14.03)
Cash generated from operations (27.22) (234.91)
Taxes Paid {Net) N - -
Net Cash Flow from/({nsed in) Operating activities (229.96) (414.46)
Cash Flow from Investing Activities

Purchase of Property, Plant & Equipment and Intangible Assets (61.65) (92.84)
Net Cash Flow from/(used in) Investing Activities (61.65) (92.84)
Cash Flow from Financing Activities

Proceeds from Issue of Equity Share Capital (net of issue expenses) - 280.00
Proceeds from / (Repayment of) Long Term Borrowings (net) 351.63 700.52
Proceeds from / (Repayment of) Short Term Borrowings (net) (11.93) (439.26)
Interest Paid (45.07) (32.86)
Net Cash Flow from Financing Activities 294.63 S508.40
Net Increase / (Decrease) in Cash & Cash Equivalent 3.02 1.10
Cash & Cash Equivalent -Opening Balance 1.36 0.26
Cash & Cash Equivalent -Closing Bal 4.38 1.36

Nuotes :

(a) The sbove Cash Flow Stalement has been prepared under the "Indirect Method as set out in the Indian Accounting Standard (Ind AS 7) - Statement of Cash Flows.

(b) Cash and Cash Equivalents comprises of :

Particulars »

Balances with Banks in Current Accounts
Cash on Hand
Cash and cash equivalents in Statement of Cash Flows

As at As at
March 31, 2023 March 31, 2022
. 426 1.24
0.12 0.12
4.38 1.36

(c) Previous year's figures have been re-grouped /reclassified wherever applicable.

The accompanying notes | to 38 form a integral part of the Financial Statements,

As per our Report of even date.

For ABD AND COLLP

CHARTERED ACCOUNTANTS
Registration Number W100145

m‘.vmm/m_

PARTNER
Membership Number 109795
Mumbsi, Dated: May 19, 2023

Signatures to the Statement of Cash Plows and Notes to Financial Statements

For and on hehalf of the Board

Mohanraj Subrasvnian
Managing Director

DIN: 06893421

Mumbai, Dated: May 19, 2023

Pinakin Parikh

Director

DIN: 0009609271

Mumbai, Dated: May 19, 2023




ALGALR NUTRAPHARMS PRIVATE LIMITED
Statement of Changes in Equity for the period ended March 31, 2023

a) Equity Share Capital

INR (in Lakh)
As at
e March 31, 2023
Balance at the beginning of the reporting year 115.00
Issued during the year i o
Changes in equity share capital during the year -
Balance at the end of the reporting year 115.00
b) Other Equity
INR (in Lakh)
Total

Farticuliss Securities Premium Retained Earnings
Balance as at April 1, 2021 - (649.91) (649,91)
(Loss) for the Year # (231.48) (231.46)
Issue of Equity Shares during the year 240.00 - 240.00
Balance as at March 31, 2022 240.00 (881.37) (641.37)
(Loss) for the year - (272.14) (272.14)
Remeasurement of Defined Benefit Plans - (5.91) (5.91)
Issue of Equity Shares during the year - - |-
Balance as at March 31, 2023 240.00 (1,159.43) (919.43)

The accompanying notes 1 to 38 form an integral part of the Financial Statements,

As per our Report of even date.
For ABD AND CO LLP
CHARTERED ACCOUNTANTS

DEVDATTA MAINKAR

For and on behalf of the Board

Pinakin Parikh

Mohanraj Subra
Managing Director

DIN: (0846901

Mumbai, Dated: May 1%, 2023

Director
DIN; 0009609271
Mumbai, Dated: May 19, 202:

PARTNER
Membership Number 109795
Mumbai, Dated: May 19, 2023




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 1:

A, Corporate Information

AlgalR Nutrapharms Private Limited (“the Company™) is a company incorporated under the provisions of the Companies Aet,
1956 and domiciled in India having its registered office at § No, 259%/1Q1, 1Q2, 1R1, |R2, Palaypatti North, Chidambarapatti,
Budalur Taluk, Thanjavur District. The Company is engaged in research, development, manufacturing and marketing of DHA
Oils, DHA Powder and other food supplement products. It became subsidiary of Camlin Fine Sciences Limited (CFSL), a
listed company, with effect from 11th November 2021. =

The Financial Statements of the Company for the year ended March 31, 2023 are approved by the Board of Directors on May
19, 2023,

B. Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accardani:e with Indian Accounting Standards (Ind AS) as
notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 to be read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules,
2016, The Company's Fi ial St for the year ended March 31, 2023 comprises of the Balance Sheet, Statement of
Profit and Loss, Statement of Cash Flows, Statement of Changes in Equity and Notes to Financial Statements.

Accounting policies have been consistently applied except where a newly issued Ind AS is initially adopted or a revision to an
existing Ind AS requires a change in the accounting policy hiterto in use.

Current versus non-current classification:

All assets and liabilities have been classified as current or non-cirrent as per the Company's normal operating cycle and other
criteria set out in the Schedule IIT to the Companics Act, 2013, Based on the nature of products and the time taken between
acquisition of assets for processing and their realization in cash and cash equivalent, the Company has ascertained its operating
cycle as twelve months for the purpose of the classification of Assets and liabilities into current and non-current.

Functional and Presentation Currency
The financial statements are presented in Indian rupee, which is the functional currency of the Company. All financial
information has been rounded to the nearest lakhs, unless otherwise indicated.

Basis of Measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention and on accrual
method of accounting, except for:

- certain financial assets and liabilities, including financial instruments which haye been measured at fair value or amortised
cost as described below

- defined benefit plans which have been measured on the basis of actuarial valuation as required by relevant Ind ASs.

Key A ing Estimates and Judg t

The preparation of fi ial s requires gement to make judgments, estimates and assumptions in the application
of accounting policies that affect the reported amounts of assets, liabilitics, income and expenses. Actual results may differ
from these estimates. The Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Continuous evaluation is done on the estimation and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to accounting estimates are
recognised prospectively. Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities, are included in the following
notes:

3

(i) Determination of the estimated useful lives of property, plant and equipment and intangible assets.
(ii) Recognition and measurement of provisions and contingencies, key assumptions about the likelihood and magnitude of an

outflow of resources.

(iii) Recognition of deferred tax assets.
(iv) Fair value of financial instruments,
(v) Applicable discount rate,




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Measurement of fair values
The Ck v's accounting policies and disclosures require the financial instruments to be measured at fair values.

ol o P

The Company has an estblished control framework with respect to measurement of fair values, The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant ubservable inputs and minimizing the use of unobservable inputs. The management regularly
reviews significant unobservable inputs and valuation adjustments. If third party information such as broker quotes or pricing
services, is used to measure fair values, then the management assesses the evidence obtained from the third parties o support
the conclusions that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which
such valuations should be classified.

Fair values are categorised into different levels in a fair value hicrarchy based on the inputs used in the valuation techniques as
follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2: inputs other than quoted prices included in Level | that arc observable for the asset or liability, cither directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservablc inputs).

- Ifthe inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the
fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hicrarchy at the end of the reporting period during which
the change has occurred.

C. Recent Accounting Developments

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to timé. On March 31, 2023, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2023, as below:

1 Ind AS 1 - Presentation of Financial Statements
This amendment requires the entities to disclose their material accounting policies rather than their significant accounting
policies. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The
Company has evaluated the amendment and the impact of the amendment is insignificant on the Company's financial
Statements.

2 Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors
This amendment has introduced a definition of ‘accounting cstimates’ and included amendments to Ind AS 8 to help entities
distinguish changes in accounting policies from changes in accounting estimates. The effective date for adoption of this
amendment is annnal periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no
impact of the amendment on its financial statements.

3 Ind AS 12 - Income Taxes :
This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give
rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact of the amendment on
its financial statements.

D. Significant Accounting Policies !

a. Property, Plant & Equipment
(i} Recognition and Measurement
Property, plant and equipment is initially measured at cost net of tax credit availed less accumulated depreciation and
accumulated impairment losses, if any. The cost of an item of property, plant and equipment comprises:

- its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates.
- any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.




ALGALR NUTRAPHARMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Subsequent expenditure is capitalised only if it is probable that future economic benefits associated with the expenditure will
flow to the Company and the cost of the item can be measured reliably.

When significant parts of Property, Plant and Equip are required to be replaced, the Company derecognises the replaced
part and recognises the new part with its own associated useful life and it is depreciated accordingly.

(ii) Depreciation
Depreciable amount for property, plant and equipment is the cost of property, plant and equipment less its cstimated residual
value. B '
- Depreciation is provided on Straight Line Method aver the estimated useful lives of the property, plant and equipment
prescribed under Schedule 1T to the Companies Act, 2013 on pro rata basis. In cases, where the uscful lives arc different from
that prescribed in Schedule II, they are based on internal technical evaluation.

Leasehold land is amortised equally over the period of lease.

The estimated useful lives, residual values and depreciation methods are reviewed by the management at each reporting date
and adjusted if appropriate.

_ (lii) Disposal or Retirement
Property, plant and equipment are derecognised either on disposal or when no economic benefits are expected from its use or
disposal. The gain or loss arising from disposal of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment and recognised in the Statement of Profit and Loss in
the year of occurrence.

b. Capital Work In Progress
Capital work in progress includes the acquisition/commissioning cost of assets under expansion/acquisition and pending
commissioning. Expenditure of revenue nature related to such acquisition/expansion is also treated as capital work in progress

and capitalized along with the asset. 5

€. Investment Property
(i) Recognition and Measurement
Land or building held to earn rentals or for capital appreciation or both rather than for use in the production or supply of goods
or services or for administrative purposes; or sale in the ordinary course of business is recognised as Investment Property. Land
held for a currently undetermined future use is also recognised as Investment Property.




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

d.

An investment property is measured initially at cost of acquisition or construction including transaction cost,

Afler initial recognition, the Company measures investment property using cost model and discloses the fair value of
investment property in the notes. Fair value is determined based on the evaluation performed by an external independent

(ii) Derecognition

Investment property is derecognised from the financial statement either on disposal or when no economic benéfits are expected

from its use or disposal.

The gain or loss arising from disposal of investment property are determined by comparing the proceeds from disposal with the
carrying amount of investment property and recognised in the St it of Profit and Loss in the year of occurrence,
Intangible Assets

(i) Imitial Recognition

Acquired Intangible Assets : '
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is their fair value at the date of acquisition.

Internally generated intangible assets
Expenditure on research activities is recognised as expenses in the period in which it is incurred.

An internally generated intangible asset arising from development is recognised if, and only if, all of the following conditions
have been met:

a) It is technically feasible to complete the intangible asset so that it will be available for use or sale.

b) There is an intention to complete the asset.

¢) There is an ability to use or sell the asset,

d) The asset will generate future economic benefits.

) Adequate resources are available to complete the developmient and to use or sell the asset.

f) The expenditure atiributable to the intangible asset during development phase can be measured reliably.

Where no internally generated intangible asset can be recognised, the development expenditure is recognised in the Statement
of Profit and Loss in the peried in which it is incurred.

.

(il) Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the Straight-Line
Method over their estimated useful lives, and is recognised in Statement of profit or loss. #

Capitalised ERP software cost, technical know-how and development expenditure of projects / products incurred is amortised
over the estimated period of benefits, not exceeding five years on straight line method.

(iii) Derecognition

An item of intangible asset is derecognised either on disposal or ‘when no economic benefits are expected from its use or
disposal. The gain or loss arising from dispasal of intangible assets are determined by comparing the proceeds fiom disposal
with the carrying amount of intangible assets and recognised in the Statement of Profit and Loss in the period of occurrence.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that the assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss (if any).

If the recoverable amount of asset is estimated to be less than its earrying amount, the carrying amu;'mt of the asset is reduced
to its recoverable amount. An impairment loss is recognised as an expenscs in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of an asset is increased to the revised estimate of its
recoverable amount, so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years, A reversal of an impairment loss is recognised
i liately in the § it of Profit and Loss,

Financial Instruments .
A financial instrument is any contract that gives rise to financial asset of onc entity and financial liability or equity instrument
of another entity.




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
I. Financial Assets :
Financial assets are recognised when the Company becames a party to the contractual proyisions of the instrument.

(1) Initial recognition and measurement
All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially measured
at transaction price. Transaction costs that are directly attributable to the acquisition of financial assets, which are not at fair
value through profit or loss, are added to the fair value on initial recognition.

(ii) Subsequent measurement and classification
For the purpose of subsequent measurement, the financial assets are classified into three categories:
- Financial assets at amortised cost '
- Financial assets at fair value through Other Comprehensive Income (FVTOCI)
- Financial assets at fair value through profit or loss (FVTPL)
on the basis of its business model for managing the financial assets

(iii) Financial assets at amortised cost b
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
assets for collecting contractual cash flows and the contractual terms of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method, less impairment, if any. The EIR amortisation is included in finance income in the Statement of Profit and Loss.
The losses arising from impairment are recognised in the Statement of Profit and Loss. '

(iv) Financial asset at Fair Value through other comprehensive income (FVTOCT)
Afi ial asset is d at fair value through other comprehensive income (FVTOCT) if it is held within a business model
whose ohjective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. - :

.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI).

Interest income measured using the EIR method and impairment losses, if any are recognised in the Statement of Profit and
Loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassificd from the equity to ‘other income’
in the Statement of Profit and Loss.

(v) Financial asset at Fair Value through profit or loss (FVTPL)
A financial asset which are not classified in any of the above categories are measured at FVTPL. Such financial asscts are
measured at fair value with all changes in fair value, including interest income and dividend .income it any, recognised as
*other income” in the Statement of Profit and Loss.

(vi) Financial assets as Equity Investments
All equity instruments other than investment in subsidiaries and associate are initially measured at fair value; the Company
may, on initial recognition, irrevocably elect to measure the same either at FVOCI or FVTPL.

The Company makes such election on an instrument-by-instrument basis. A fair value change on an cquity instrument is
recognised as other income in the Statement of Profit and Loss unless the Company has elected to measure such instrument at
FVOCL Fair value changes excluding dividends, on an equity instrument measured at FVOCI are recognised in OCL Amounts
recognised in OCI are not subsequently reclassified to the St tof Profit and Loss. Dividend income on the investments in
equity instruments are recognised as ‘other income’ in the Statement of Profit and Loss,




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

(vii) Derecognition :
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised
(i.e. removed from the Company's balance sheet) when:

- The rights to receive cash flows from the asset have expired, or )

- The Company has transferred its rights to receive cash flows from the asset and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferved control of the asset,

(viii) Impairment of financial assets
The Company applies *Simplified Approach’ for measurement and recognition of impairment loss on the following financial
assets and credit exposure:
- Financial assets that are debt instruments and are measured at amortised cost .g. loans, deposits and bank balance
- Trade receivables
The application of simplified approach does not require the Company to track changes in eredit risk. Rather, it recognises
impairment loss allowance based on lifetime expected credit loss at each reporting date, right from its initial recognition.

I1. Financial Liabilities

(i) Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost,

(ii) Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and payables, net of directly
attributable transaction costs.

(iii) Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. Amortised cost is calculated bf taking into account any discount or premium on acquisition and
transactions costs. The EIR amortisation is included as finance costs in the Statement of Profit and Loss. Gains and losses are
recognised in Statement of Profit and Loss when the liabilities are derecognised.

{iv) Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement
of Profit and Loss.

L Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or to realize the assets
and settle the liabilities simultaneously.

1V, Incremental costs directly attributable to the issue of ordinary equity shares, are recognised as a deduction from equity.

h. Inventories

Inventories are valued at lower of cost and net realizable value. Costs are computed on FIFO basis and are net of GST credits.
Raw materials, packing materials and stores: Cost includes cost of purchase and other costs incurred in bringing the
inventories to the present location and condition,
Finished Goods and Work in Progress: In case of manufacturcd inventaries and work in progress, cost includes all costs of

purchase, an appropriate share of production overheads based on the normal operating capacity and other costs incurred in
bringing the inventories to the present location and condition, i

.



ALGALR NUTRAPHARMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Net Realizable Value: Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

i Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flow, cash and cash equivalents consists of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

i Provisions, Contingent Liabilities and Contingent Asscts
(i) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of time value of money is material, provisions are discounted using # current pre tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cost.

(il) Contingent Liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

(iii) Contingent Assets
Contingent Assets are not recognised in the financial statements, Contingent Assets if any, are disclosed in the notes to the
financial statements. ' oy
k. Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or dutics collected on behalf of the govemnment. Revenue is
disclosed excluding Goods and Services Tax (GST).

The specific recognition criteria described below must also be met before revenue is recognised.

(i) Sale of goods
- Revenue from the domestic sales is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer, usually on delivery of the goods, net of retums and allowanees, trade discounts and volume rebates.

- Revenue from export sales are recognized when all the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually on the basis of dates of bill of lading, net of returns and allowances, trade discounts and volume
rebates.

(if) Interest Income
a) Interest income is recognized using the effective interest rate (EIR) method.
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I Employee Benefits
Liabilities in respect of employee benefits to employees are provided for as Folluws

(i) Short term employee benefits:
Liabilities for wages, salaries, bonus and medical benefits including non-monetary benefits that are expected to be seftled
wholly within twelve months after the end of the period in which the employees render the related service are recognised in
respect of employees’ service up to the end of the reporting period and are measured at the amounts expected to be incurred
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet,

(ii) Post-employment benefits:

Defined contribution plans

Payments to defined contribution plans for eligible employees in the form of superannuation fund and the Company’s
contribution to Provident Fund are recognised as an expense in*the Statement of Profit and Loss as the relaied service is
provided.

Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees, The
Company's net obligation in respect of defined benefit plan is calculated by estimating the amount of future benefit that
employees have eamed in current and prior periods, after discounting the same. The calculation of defined benefit obligation is
performed annually by a qualified actuary using the projected unit credit method. The defined benefit obligation recognised in
the Balance Sheet represent the present value of the defined benefit obligation.

All expenses represented by current service cost, past service cost, if any, and net interest expense | (income) on the net
defined benefit liability / (asset) are recognised in the Statement of Profit and Loss. Remeasurements of the net defined benefit
liability / (asset) comprising actuarial gains and losses arc recogniscd immediately in Other Comprehensive Income (OCT).
When the benefits of a plan are changed or when a plan is curfailed, the resulting change in benefit that relates to past service
or the gain or loss on curtailment is recognised immediately in the Statement of Profit and Loss. The Company recognises
guins and losses on the settlement of a defined benefit plan when the settlement occurs.

(iii) Other long-term employee benefits
There are no other long-ternt employee benefits provided by the Company.

n Borrowing Cost
Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing of funds and is
measured with reference to the effective interest rate applicable to the respective borrowing.

Borrowing costs, allocated to qualifying assets, pertaining to the period from commencement of activities relating to
construction / development of the qualifying asset are capitalized upto the time all the actwmes necessary to prepare the
qualifying asset for its intended use or sale are complete.

A qualifying asset is an asset that ily requires a sul ial period of time to get ready to its intended use or sale.
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All other borrowing costs are recognised as an expense in the period in which they are incurred.

Foreign currency transactions / translations

Transactions in foreign currencies are initially recorded at the functional currency spot rate of exchange prevailing on the date
of transaction.

Monetary assets and liabilities denominated in foreign currencies and remaining unsettled at the reporting date are translated
into the functional currency at the exchange rate prevailing on the reporting date.

-~
Non- monetary items that are measured based on historical cost in a foreign currency are not translated.

Exchange differences arising on settlement of transactions or translation of monetary assets and liabilities at rates different
from those at which they were translated on initial recognition during the period or in the previous financial statements are
recognised in the Statement of Profit and Loss in the year in which they arise except for exchange differences recognised as a
part of qualifying assets. %

Leases

As 2 lessee

The Company's lease assets primarily consist of land and buildings, The Company assesses whether a contract contains a lease
at the inception of the contract. Leases of assets (other than short term leases or leases for which the underlying asset is of low
value) are recognised if the lease contract conveys the right to the Company to control the use of an identified asset for a period
of time in exchange for consideration. A contract conveys the right to control the use of an identified asset for a period of time,
if throughout the period of lease, the Company has both of the following:

a) The right to obtain substantially all of the cconomic benefits from use of the identified asset.

b) The right to direct the use of the identified asset.

At the date of commencement of lease, the Company recognises a Right-Of-Use asset and a corresponding lease liability for all
lease arrangements in which it is a lessee except for leases for a term of twelve months or less (short term leases) and low value
leases. For short term leases and low value leases, the Company recognises the lease payments as an expense on & straight-line
‘basis over the lease term. Certain lease arrangements includes the options to extend or terminate the lease before the end of the
lease term. Right-of-use assets and lease liabilities include these options when it is reasonably certain that they will be
exercised,

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease Lability adjusted for any
lease payments made at or, before the commencement date, plus any initial direct costs incurred. The right-of-use asset is
subsequently depreciated using the straight-line method from the commencement date to the the end of the lease term.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates. The lease
liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payments made. It is remcasured when there is a change in future lease payments or if
Company changes its assessment of whether it will exercise a purchase, extension or termination option. When the lease
liability is remeasured, 2 corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right of use asset has been reduced to zero.

Lease liability and Right Of Use asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

As a lessor

The Company's lease assets primarily consist of buildings and plant & machinery.

Leases for which the Company is a lessor is classified either as a finance or operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract i3
classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rent income is recognised as income on a straight line basis over lease term unless the receipts are
structured to increase in line with expected general inflation.

Government Grant

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systermnatic basis
over the periods that the related costs, for which it is intended to comp are exp 1. When the grant relates (o an asset,
it is recognised as income in equal amounts over the expected useful life of the related asset.

Loans or similar assistance are provided by governments or related instittions, with an interest rate below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is initially
recognised and measured at fair value and the government grant is measured as the difference berween the initial carrying
value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.
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Income tax i

Incorme tax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except 1o the extent
that it relates to items recognised directly in equity or in other comprehensive income, in which case, the tax is also recognized
directly in equity or other comprchensive income, respectively.

(i) Current Tax

Current tax is determined as the amount of tax payable or recoverable in respect of taxable income or loss for the year and any
adjustment to the tax payable in respect of previous years, Tt is measured using tax rates that are enacted or substantively
enacted at the reporting date.

Minimum Alternate Tax (MAT) is accounted as current tax when the Company is subjected to such provisions of the Income
Tax Act, 1961. However, credit of such MAT.paid is available when the Company is subject to tax as per normal provisions in
the future.

Current tax assets and liabilities are offset only if, the Company: -
a) has a legally enforceable right to set off the recognised amoutts; and
b) Intends either to'settle on a net basis, or to realise the asset and settle the liability simultaneously.

(it} Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of asscts and lmbllmes for
financial reporting purposes and amounts used for taxation purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are amounts of income taxes in
future periods in respect of deductible temporary differences, unused tax losses, and unused tax credits to the extent it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
the benefit of part or all of the deferred tax asset to be utilised. -

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date, -

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable
that future taxable profits will be available against which they can be recovered.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) The Conipany has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the
same taxable entity. " .

MAT (Minimum Alternate Tax) credit is recognised as an asset only when, and to the extent, there is convincing evidence that
the Company will pay normal income tax during the specified period and the said is created by way of credit to the Statement
of Profit and Loss and shown as MAT credit entitlement, The Company reviews carrying amount of MAT credit at each at the
reporting date and writes down the same to the extent that there is no longer convincing evidence to the cffect that the
Company will pay normal income tax during the period.

Earnings per Share

Basic camings per share arc computed by diﬁding the not profit / (loss) after tax by the weighted average number of equity
shares outstanding during the year. Diluted earnings per share is computed by dividing the net profit / (loss) after tax as
adjusted for dividend, interest und other charges to expense or income (net of any atiributable taxes) rclahng to the dilutive
potential equity shares, by the weighted average number of equity shares ourstanding during the year adjusted for the effect of
all dilutive potential equity shares.

Dividend

The Company recognises a liability for any dividend declared but not distributed at the end of the reporting period, when the
distribution is authorised and the distribution is no longer at the discretion of the Company on or before the end of the
reporting period. As per Corporate laws in India, a distribution is authorized when it is approved by the shareholders. A
cotresponding amount is recognized directly in equity.

Segment Reporting
Operating Segments are reported in a manner consistent with the internal repcrtmg provided to the Chief Operaling Decision
Maker (CODM) which is a single busi tin facture and sale of DHA oil and allicd products.

&
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Other Non-Current Assets

INR (in Lukh
Asat As at
Particulars March 31,2023 | March 31, 2022
Capital Advances 3.63 10.25
3.63 10.25
Inventories
INR (in Lakh)
Asat Asat
e Mareh 31,2023 | March 31,2022
Raw material and Components 25.46 30.24
Finished Goods 26.37 13.41
* 51.83 43.65
Trade Reccivables
INR (in Lakh)
Particolars Asal Asat
M 31, 2023 M 1. 2022
Unsecured, considered good . 45.58 15.27
° 45.58 15.27
Includzs TNR 3,69 Takh (March 31, 2022: TNR Nil) from related parties, (Refer Note 31(10)(1))
Detalls of ageing |'1l‘ gross amount of trade receivables outstanding from the due date of payment
As at March 31, 2023
INR {in Lakh)
o ding for the following periods from the due date of payment "
rticul = =
Px ek Not e Less than 6 months | 6 months - 1 year 1-2 years 2-3 years More than 3 years Total
Undisputed, considered good 35.62 548 0.53 095 - - 45.58 |
35.62 [ 0.53 0.95 - - 45.58 |
As at March 31, 2022
INR (in Lakh)
0 for the following periods from the due date of payment
P ;
sitledlers MutDue Less than 6 months | & months - 1 year 1-2 years 1-3 years More than 3 years Toul
Undisputed, considered good 1327 1.55 0.24 0.21 - - 1527 |
13.27 1.55 0.24 0.21 - - 15.27 |
Relntivnship with struck off companies
INR (in Lakh)
Name of struck off company Mature of | Transaction during Balance Transaction during Balance Relationship with
transactions the year ended | outstanding as on | the year ended outstanding as on | struck off company
March 31, 2023 March 31,2023 March 31, 2022 March 31, 2022
INR (in Lakh) INR (in Lakh) INR (in Lakh) INE {in Lukh)
Motherland Formulations Private Limited Sale of goods - - 16,89 557 | Customer
Only One Pharma Industries Private Limited Sale of goods - - 024 024 | Customer
- - 17.13 5.81
Balance ding from Motherland For Private Limited has been received during the current year, .
Balance outstarding from Only One Pharma Industrics Private Limited has been written off during the yeur.
Cash and Cash Equivalents
) INR (in Lakh)
Particulars As at Asat
March 31, 2023 March 31, 2022
Balances with Banks in Current Accounts 4.26 1.24
Cash on Hand 012 012
4.38 1.36
Other Financial Assets
INR (in Lakh)
Asg at Asat
P
articulars March 31, 2023 Mareh 31, 2022
Security Deposits 1.84 0.50
1.B4 .50
Other Current Assets -
INR (in Lakl)
Particabars Ax at Asat
March 31, 2023 March 31, 2022
Unsecured, Considered Good ¥
Advances 10 Vendors v 1.29 20,03
Prepaid Expenses 1.23 0.36
Balnnce with Government Authorities 57.68 2924
Others . 018
Unsecured, Credit Impaired “
Advances to Vendors .77 -
Less:- Allowance for Credit Impaired (1L.I7T) -
60.20 50.71




1

ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SMARCH 11, 2023

9 Equity Share Cpital

AN (in La
Asat As it
g Mareh 31, 2021 | March 31, 2032
wl Asfheried o
1,150,000 Equiy Shwes of INR 18 ench (March 31, 3122: 1,150,006 Eguiry Shases of TNR 10 sach) 11500 1145.00
11500 118,00
by dsmsed, Subsceibed wod Paid - ups
1,150,000 Equity Shares of INE 10 cach (March 31, 2022: 1,1 30.000 Louiry Shaves ol INR 1 eavh) 115,00 11500
Lseel  E00 )
) Recunellation of sumber af Shares and st th the end of the Vear
Farticulars AL Mayeh 31, 223 Avut Morch3|, 3022 |
N ol Shatws UM (in Laih) | So. of Shares INR {n Lukb) |
Exiilty Shares
Chagtrmding w1 1he baginming of tha Yeor 11,50,000 1son 750000 o
Adkd; lasusd doving 1he yest - - - 400,00 4000
it the end o (he Veur - 110000 115,00 11,5000 11500
B Righti, ik bod 6 Equlty §h
Tz Company has ooy ond cliss of sharey having per wabee of INR. 10 per share, Mmﬂlmﬁhwhnﬂdumumw:ﬁm The Lompany deciores bad pays dividends b Idies lupees. The divided
propased by the Basnd of Dimeson iy subgect ta the appravml of the g ln the echer of liquidaiior nf tho Campany, ihe kaldare of Fquity Shares are shyile 1 receive the
remaining assess of the Caimpaey Fall prefensitis] sz

#i  Shareholders holding mare ihan 5% Equiry Shares oy af the ¢nd af the Year

Nwmie of the Shareholder Y Agm March 3, 2023 As ot Murch31, 2022 |
% Pu, ol Shares o hickl Mo, of Swres o bedd
[Caimlia Fx Sclrnces Linized 020,000 MLO0 20,000 Ru.00
Mahaersj Suncnanies . 230,000 20,00 2,40,000 20,00
L5000 0,00 11,501,000 10000 |

£

Shrrbing of [rrnaters ws f the e of the goar sl perceniuge change durhig the year

Nt of the Sharehsider Aot Murch 31, 2033 Asut Muarch 11, 3012 = Ag ut_March 31, T021 % change dusing
Mo, af Bloers % held Mo, af Shares T beld thet yenr No. of Shares % bk the
Cazsiin Fune Soieroes Liniusd 30,000 [T 920,000 00 [ - - 0o
Mo Subeasansn 130,000 1000 230000 00 2.00% 281562 AT 48T
5. Crenlshathan - o0 - Do 000" 120408 16,155 BNy
. Keishnn Prabiu H 004 | - D005 100 135,780 EIE M50
Smthis Kapemr = D00 - (1] LAY 183750 24.50% 24,30
10,56,000 100,004 230,000 [ 750,000 108 i
18 Oiter Equity
An
|Particuters. Iareh 31, 2023
U Securlies Premism (Refer Note 16.0) ' -
Opering Balinen - 24000 -
o of Eauity Shares durieg the ¥ ear - Ho.00
Ll isntierrs dring the Yaar - -
Closlng Laluace 240,00 FITTT)
Uy Hetained Earmings
Cpening Bxlance (BELIT [
Liga ot the yoar 1272143 123048}
Remeanurenen of Defined Emplayes Bensdll Slan (59
Clesling Baixnce - (115943 B80T} |
AT [T}
Naturs und Purpise of Reserves: .
11 Seeurities Fremium
Tha Seearitics prearium srcous b bees oremce to meord e pramium on issus of Equity Sharea. This i wilivaal oF e Cmpaies Aot, 2001
11 Berrowings
INA (i Lakh)
Pasticulor As e March 31, 22V An af Blareh 31
M i Current Run-gurmynt Currant
1 Loown from Holdisg Company - Unsesured L5213 - 0022 -
105215 - = To0ST =
1i153.48 = Tens -

" u—mmmlllngcaqnq Unarwrod
. i 3 yemrs fram fhe dove of The curmen inerest rase b 5.2 pa.

10,1 The Compamy does sot have any changes which sre vet o be regitened or sat i st ol Oy snbistoey pertod,
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20 Revenue from Operations

INR (in Lakh)
- For the year ended | For the year ended
Ruiciiame March 31,2023 | Mareh 31,2022
Sale of Products
Finished goods 152.57 36.38
Traded goods 51.11 -
203.68 56.38
21 Other Income
INR (in Lakh)
For the year ended | For the year ended
Partiesiacy. March 31,2023 | Mareh 31,2022
Grant Income 3,04 304
Miscellancous Income 1.10 15.03
5.04 18.97
22 Cost of Materials Consumed
INR (in Lakh)
For the yesr ended | For the year ended
Loisiiias Mureh 31,2023 | March 31,2022
Haw Maferial and Packing ial C d
Opening Inventories 30.24 -
Add: Purchoses 116,54 65 81
Less: Closing loventories (25.46) (30.24)
111.32 35.58
23 Chungesinl fes of Goods, Stock-In-Trade and Work-in-Progress
INR (in Lakh)
Partlculars For the year ended | For the year ended

March 31, 2023

March 31, 2022

| Dpening Inventories 3

Finished Goods = 13.41 36.64
1341 36,64
Closing Inventories
Finished Goods 26.37 13.41
26.37 13.41
(12.96) 23.23
24  Employee Benefits Expense
INH {in Lakh)
. For the year ended | For the year ended
asiaiall vheloyrng Ao
Salaries nnd Wages 120.85 96.01
Contributions 1o -
Provident Funds and other Funds 10.44 0.85
Gieatuity 107 287
Stafl Welfre Expenses .15 5.22
143.51 104.95

24.1 Employes Benefit Plans
(8) Defined Contribution Plans:

The contributions to the Provident Fund of eligible employees are made to a Government administered Provident Fund a
such contribution, Under the plan, the Company has comtributed INR 1044 lnkhs during the year (2021-2022; INR 0.85 Inkh}.

(b) Defined Benefit Plans:
i} On normal retirement / early retirement { resignation:

As per the provisions of the Payment of Gratuity Act. 1972 with vesting period of 5 years of service,

ii)  On death in service:

As per the provisions of the Payment of Gratuity Act. 1972 without any vesting penod.
fit obligation of gratnity waa carried out as at March 3
Prajected Unit Credit Method, The following table summaries

The most recent actuarial valuation of plan asscts and present value of defined benel

defined benefit obligation and the related current service cost and past service cost were measured using the

ndl there are no fusther abligations beyond making

I, 2023, The preseat value of

the net benefit expense recogrised i the Statement of Profit and Loss, the detalls of the defined benefit obligation and the funded status of the Company's gratuity plan:
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INR (in Lakh)

Particulars

1 |Present Value of Benefit Obligation at the beglnning of the year

Tnterest Cost

Current Service Cost

Benefits paid from the Fund

Actuaris] (Guins) / Losses on Obligations - Due to Change in Demographic Assumptions
Actuarial (Gaing) / Losses on Obligations - Due to Change in Financial Assumptions
Actuarial (Gains) / Logses on Obligations - Due to Experience

| Present Value of Benefit Obligation at the end of the year

T |Change in the Fair Value of Plan Assets

Fair Value of Plan Asscts at the beginning of the year

Interest Incame

Contributions by the Employer

- | Benefits paid from the Fund o
Return on Plan Assets, excluding Interest Income '
Fair Value of Plan Assets at the end of the year

1T |Net Asset / {Liability) recognised in Consolidated Bulunce Shect
Present value of defined benefit obligation ut the end of the year
Fair-value of ptan nssets at the end of the year

Net Asset [ (Liability) at the end of the year

IV |Expenses gitised in the Ci lidated of Profit and Loss
Current Service Cost .
Net Interest Cost
Past Service Cost (See Note below)
Expenses ised in the Ce 8 of Profit and Loss

V  |Expenses recognised o the Other Comprehensive Income (OCT)
Actusrial (Gains) / Losses on Obligation for the year

Return o Plan Assets, excluding Interest Income

Net (Income) / Expense for the vear recognised in OC1

VI Actuarial id d
(i) | Discount rate

(i) |Expecied return on plan assets

(iii}) |Salary escalation rate

{iv) |Rate of employee turnover

(v) |Mortality Rate during employment

The assurmptions of future salary i 3 wlered in actuarinl val

VI |Category of asset as ot the ead of the year
.

(i) |Yearl
(ii) |Year2
(iii} |Year3d
(iv) |Yeard
(¥) [Yeard
(vi) |Years$-10
{vii} |Yenrs 11 gnd above

IX |Sensitivity Analysis of Projected Beaefit Obligation for Significant A i

Projected Benefit O an Current A 1

1% mecrease in Discount Rate

1% decrease in Discount Rate

1% increase in Salary Escalation Rate

1% decresse in Salary Escalution Rate

1% increase in Rate of Employee Tumaver

1% decrease in Rate of Employee Tumnover

The sensitivity analysis have boen determined based on ressonably possible changes in the respective assumptions

the change iy assumptions would ccur in isolation of one another as some of the assumptions may be correlated.

take into aecount inflation, seniority, promation and other refevant factors.

Asat As at
March 31,2023 | March31,2022 |
2.47
0.21 -
2.86 287
(0.16) =
6.07 =
11.85 187
(11.85) {2.87)
11.8: (28T
2.86 .87
0.2t )
07 .8
591 =
5.91 =
T.50%, T3T%
NA N.A.
5.00% 5.00%
2,00% 2.00%
Tndinn Assured Indian Assured
Lives Mortality Lives Mortality
{2012-14) (2012-14)
Urban Urban
N.A, N.A
0da 0.01
0.46 001
0.46 001
0.52 001
0.52 ol
.61 0,70
24.47 879
11.85 287
(.10} (0.36)
128 043
0.3% 0.43
{0.03) (0.37)
0.57 (0.05)
(0.63) .04

other assumptions constent, The sensitivity analysis presented above may not be representative of the sctusl chnge in

the end of the reporting year, which is the same method as applied in
There was no change in the methods and used in preg the sensitivily enalysis from prior years.

gnised in the Balance Sheet.

ocourring at the end of the reporting year, while holding all
the Projected Benefit Obligation as it is unlikely that

Furthermare, in presenting the above sensitivity analysis, the present value of the Projected Benefit Obligation hes been caleulated using the projected unif credit method st
lating the prajected benefit obligacion as

Finance Costs

TNR (in Lakh
For the year ended | For the year ended

Paltioutar Mareh 31,2023 | March 31,2022
Interest Expense 48.48 3619

Other Borrowing Cost 2 =
- 48.48 36.19

Depreciation and Amortisation Expense

INR (in Lakh)
For the year ended | For the year ended

i : March 31,2023 | Mareh 31, 2022
Depreciation en Property, Plant and Equipment (Refer Note 2(a)) 1R.95 15.67
15.95 15.67
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27 Oter Fxpenses
INR (In Lakh)
o the year ended | For the yrar ended
Fertiouhrs Murch3l, 2025 | Mareh 31, 1022
Conporvgeion of Siores wnd Spares T 168
ey nral Foel a2 595
| oo AL a4
Ty and Tares 6 4
[—— 1,2 nas
Hegmira 1o Hulding M K14
Repairs s Pt and Equipmers 1657 g0k
TLepsins orher than sbove L (R
Sut-Contrct im -
Advertisemen: and Sales Promotien i 037
Trarepor: arel Forwanding Crmsn. ax 330
o Disecium *Serv - - 0%
Traveieg neul Comveyance (Lo 135
| Audisars Reswnerniion (Reder Mots 26 LA 0.7
Lagal & Profussionnl Faes £l im A
Reyulty . 0 y
5 Dbt writian ol 1 L2
Allovwances for Dol sdvances i -
Luss 0 Borrign puereacy sransaotions and bk (7= -
Bari Clirges .08 . iz
Miscaltnnsous Expemmes . 16,35 43
LINL]
0 Awdibers Remuserstion
1 - Far the veur sndid | Foe the year endod
Particulars B Mareh 31, 2023 March 31, 2023
Audit Feas [T 0.75
Tax Auedh Feen *.
| Tanadion Maers =
Censficarics 2
e Sorvices [0}
TLewmbursemen of apenses -
Toul [E]

The wherve sty ane 1 of apyplcatie .

2% Earuisegy Per Share
b Daskc Enralnga Per Sharr

The enleultion ef bas eamings per share is based on e ow sy o :

1 Lews stirthutaide m ardinnry sharetmliens (Bavk)

1N (o Laehi

[Farthoulsrs

Far the year endeil
3, 1023

(Lows) wa per Sualement of Profil and Less
L) of the Company

AT 04)

Far the year ended
| Marchai 0|
[131.48)

137114}

EETT

Al Weightisd wweruge nusnber of orylinary Manic) i

Particular ®

Far tha year ended
Mureh 3. 2033

For the year ended
March 31, 1032

[Musuber of Euelty Skasen at the hegiming of the year
Adik: Efact of thres issmed during the yeor

130,000

7,350,000
13451 |

e

#0454

(Bl ¥ imes Per Share (Amuunt LA

3

M Cominprsl Lisbllities sl Caplial Cominltusents 36 an March 3k 3023 Nl {As 08 March 31, 3022 N

A Reluted Parre disclusures

T Lint of Related Parsies us requiced by bl AS 24, Relaed Purey Disctamires™, are ghveii biow:
I Halding Company
Catdn Fine Scences Liniited {from Noveber 11, 2021)

il Subsidiary of bulding company.
Uresen Quimics AL de TV,

il Related partics wiere slealficant marnce cxists
Moharrsj Subrumeeisn
G Gunddnkaluni [ugo Novanber 10, 2121}
K. Krishon Prabhu igpeo June 7, 2031}
M. Sathis Kusar fupo (e 7. 2020)
Cazulin Pl Sciences Limitad | June 8, 3021 . November 10, 2021)

B Ky Managemant Forsened (KM P
i § Moban i (Msnaging Dirscior)
1, Ceemilakodsami fupie November 111, 2071]
R Reiahu Praten fopro My 37, 2021}
H. Saibis Kumse fupso May 17, 30213
Plnakin Parikh (fov by 25, 2022
Korisbew Duulak {from Janaey 11, 2003

v Reriven of Kev Manngement Persannci
. Joehi i Moy 27, 2001

T The delails of rramactivny with related partles disrbg ihe veur are given bebaw:

INK {m Lok}

5.0 [Nature of Transaction [Mume of Retated Parry

For the year endei
March 31, 2023

Fur the year ended

Sale of protiets Caimlin Fine Sewees | miied

vy Quimica S.ARL de OV,
Purchase of guods. (Camlin Fir Sciences Lasied

Lo mien (Camilin Fire Sciences Linged

Imeress enpeins Canlin Fim: Seiencen Liviied

Lonn regmid Mudbaraj Subramanian
Ceoampansation pakd i Fey Mansgement Persomiel {Shoet seris emphayee herefita fin:luding
bones uod vatue of perquisie|

o T

March 31, 2022
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oM
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oe

T The detalls of outstenbing wirk reluted parties ss af yenr end are ghven belan: .

So.No [ Nature of Trammclinm Mmme of Relted Parly

1 |Trade Receivnbie (Dvesen Qumica S AP L do OV,
1 |Trade Payabin | Camlin Five Sciences Limined

1 | Advasces received (Camiin Fine Seienees Limitd

4 |Loan Pryslile Cadin Fise Seiences Linited

5 |Loan Payalie Mobanraj Subramanian

#  |Imerest Payable (Camiin Fine Schenees Linticd




ALGALR NUTRAPHARMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

32 Financlal instruments — Falr values and risk monagement
a) Accounting classifieation and fair values

The following table shows the carrying amounts and fuir values of financial assets and financiul lisbilities, including their levels in the fiir value hierarchy. It does not include fir vilue
infbemation for nancial sssets and Onincial liabilities nol measured al fair value if the currying amount is & reasonable approximation of fiir value,

INR (in Lakh)
March 31, 2023 Carrving nmuunt/Fair Value Fair Value Hisrarchy
Fair Value Fuir value through Amortised Total Level 1 Level 2 Level 3 Tatal
Through Profit und | other compreliensive Cost
Laoss income
Finanelal Assets -
Current
Trade Receivables - - 45.58) 45.58 - - - -
Cazh and cash equivalents - - 438 438 - - - -
Other Financinl Assets - - 1.54 1.84 - - - 4
= = 51.80 S1.80 - - = =
Financial Lisbilities
Moo Current
Borrowings - 5 - 105205 | LES2S - - - -
Other Finnnoizl Liabilities - - 29,64 29.64 - - - -
Current
Borrowings - - 16.72 1672 & - - -
Tratle Payables 5 5 95.42 9542 - 5 P "
Other Finguvial Lisbilities - - 16.10 16.10 - - - -
. = 1,210.05 1.210.05 - - - -
INR (in Lakh)
March 31, 2022 N Carrying nmount/Fair Yalue Fair Value Hierarchy
Fair Value Fair valoe throogh Amortised Total Level 1 Level2 Level 3 Total
Through Profit and | other comprehensive Cost
Laoss Income
Financlal Asscts
Current
Trade Receivables S % 15.27 15.27 - . . B
Cash and Cash Equivalents o - 136 1.36 - - - =
Oher Financial Assets z 4 - 0.50 0.50 - - - -
= = 17,13 17.13 - - - -
Financial Linbilifies £
Non Current
Bomowings - - 700.52, 0052 - = - ~
Other Financial Lisbilities - - 32,48 3148 - - - -
Current
Borrowings i - . 28.65 23.65 - - - -
Trads Payables - - 73.03 73.03 - - - -
Other Financial Lisbilitics - - 19.63 19.63 - - - =
- - #5431 R54.31 = = = =
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b}

€

iy

L]

Fair value hierarchy (Refer Note B to significant accounting policies)

Measurement of Fair Value

The fisir values of financial assets and linbilitics wre-incloded 3t the amount that would be seceived 10 52l as assct or paid 10 transfer » liability in an orderdy transaction between markel
P P ut the date. Methods and jons used o estimate the fair values are consistent in all the years, The following methods and pibns were used to estimate
ihe fair values:

The Management assesses that fiir values of trade roceivables, cash and cash equivalents, other bank balances, loans, trade payables, curment borrowings, other current liabilities and other
financial linbilitics (current), apgroximate to their camying amounts lasgely due to the short-term maturities of these instruments.

The carrying amount of financial assets and financial liabilities measured at Ginonised cost in the finunciul @ ble approximution of their fair values since the Company
does not anticipate that the carrying antount would be significantly different froim Use values that woald eventually be received of settled

Risk Management Framework :
The Company's business ectivitick exposc it to & variety of finangial risks, numely crodit risk, liquidity risk and marker fisks, Market risks comprise of curreneyrisk and |ntercst rate risk. The
G /'s Senior B and Key M Persomel have the ultimate respansibility for maneging these risks. The Company has o process to identify and analyse the risks faced

by the Company, (o set appropriale risk limits and to control and to monitor risks and adiierence to these limits. Risk Manegement policies and systems ure reviewed regularly to refléct

changes in market conditions and Company's activities. Further, Audit Committes undertakes regular reviews of Risk Manag Controls and Proced
,
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M

(i)

Credit risk

Credit risk is the risk that a customer or counterparty fails to mest its | obligations resulting in financial loss to the Company. The Company is exposed 1o credit risk
from its operating activities (trade receivables) and from its financing activities including investments in mutual funds, deposits with banks and financial institutions and
financial instruments.

Trade Receivables £

Credit risk from trade receivables is managed by establishing credit limits, credit approvals and monitoring creditworthiness of the customers. Outstanding customer
receivables are regularly monitored. ;
The ageing of trade reccivables is as follows:

INR (in Lakh)
As at Asat

Particaxrs - March 31,2023 | March 31,2022
Not Due ! 35.62 13.27
Less than 6 manths 8.48 1.55
6 months - | year 0.53 0.24
1-2 years 0.95 0.21
2-3 years - - -
More than 3 vears < - -
Total h 45.57 1527
Less: - Loss Allowance . - -

45.57 15.27
Liquidity risk
Liquidity risk is the risk that the Company will face in ing its obligations iated with its fi ial liabilities, The Company's approach to managing liquidity is to
ensure that it will have sufficient funds to mizet its liabilitics when due without incurring unacceptable losscs.
The following tables detsiled the Company's ining contractual maturities of financial liahilities as at the reporting date with agreed repayment periods. The tables have

been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest daie on which the Company can be required to pay. The table includes both
interest and principal cash flows.
INR (in Lakh)

Carrying Contractual cash flows
March 31, 2023 Anioiie Total Within 12 1-2 years 2-5 years More than 5
. months years
Financial Liabilitles %
Non Current
Borrowings 1.052.15 1,052.15 - 1,052.15 - -
Orther Financial Liabilities 29.64 20.64 - - 29.64 -
Current
Borrowings i 16,72 16.72 16.72 - T -
Trade Payables 95.42 9542 95.42 - - -
Other Financial Liabilities 16.10 16.10 16.10 - - =
1,210.03 1,210.03 128.24 1,052.15 29.04 -
INR (in Lakh)
Carrying Caontractual cash flows
March 31, 2022 Total ‘Within 12 1-2 years 2-5 years More than §
Amount
months . years
Finanecial Liabilities =
Non Current
Borrowings 700.52 700.52 - - 700.52 -
Other Financial Liabilities 32,48 3248 - - 3248 -
Current
Borrowings : 28.65 28.65 28.65 = = 4
Trade Payables 73.03 73.03 73.03 = = =
Other Financial Liabilities 19.63 19.63 19.63 = = =
8_54.31 854.31 121.31 - T733.00 -
33 Capital Management ; »
The primary objective of the Company's capital i is to maintain an efficient capital structure and to maximise shareholder’s value. The Management seeks to

maintain a balance between higher returns that is achieved by raising funds through equity and the advantages by a sound capital position.

The Company monitors capital using a ratio of ‘Net Debt to Equity'. For this purpose, Capital includes issued capital and all other equity reserves. Net Debt is defined as total
borrowings less cash & bank balances and other current investments,

The Company's Net Debt to Equity ratios are as follows:

INR (in Lakh)
Particulars E As at As at
March 31,2023 | March 31. 2022 |
Non-Current Borrowings 1,052.15 T00.52
Current Borrowings 16,72 28.65
Gross Debt . ' 1,068.87 . 729.17
Less : Cash and Cash Equivalents 4.38 1.36
Net Debt 1,064.49 727.81
Total Equity # - (804.42) (526.37)

—

Net Debt to Equity Ratio i (1.32) {1.38
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